3 B}

July 8, 2021
Companies scramble to enter the cropland carbon market

The agricultural carbon marketplace is an emerging, and oftentimes elusive, space for farmers who are looking to
profit from carbon credits in the race to fight climate change. Carbon credits are extracted by farmers agreeing to use
cover crops and no-till cultivation to capture carbon dioxide from the air and store it in their farm’s soil, a process known
as carbon sequestration. With dozens of intermediary companies jumping into the market, however, it can be difficult
for farmers to determine if sequestering carbon is worthwhile to their bottom line. Still, companies such as Microsoft
and JP Morgan Chase have voluntarily committed to buying carbon credits, encouraging the small market to keep
expanding.

Currently, U.S. agriculture accounts for 9% of carbon emissions. The industry stands to offset more than its share of
emissions by adopting more climate-smart practices.

THOUSANDS OF
METHOD OF PAYMENT MINIMUM THOUSANDS ~ CARBON CREDITS
COMPANY By ton By acre ACRES TO OF ACRES —— Credits enrolled
Carbon brand name of carbon enrolled PARTICIPATE ENROLLED Credits sold TERMS

BAYER 10 Producers are paid for no-till, strip-till and use of cover
Bayer Crop Science P . $10 crops, and must plant corn or soybeans, have an active
FieldView Plus account and agree to share data.

Growers agree to a one-year term, complete a one-page
CIBO IMPACT I 200 form attesting to their practices, verified with interview
CIBO Carbon s20 - $20 No minimum ‘ and remote sensing. Grower owns credits, but company
markets credits directly and as part of a carbon credit
pool, keeping 20 percent of the transaction fee.

Producers are paid annually for soil carbon sequestered,
285 GHG emissions reduced, pounds of phosphorus, nitrogen
ESMC* $15 - N/A No minimum ‘ and sediment prevented from release into watersheds,
and water saved by reduced irrigation. Company quantifes

and verifies. A third party certifies.

FARMERS BUSINESS Payment.s are market~fand l;l.:)yer-dependent Troducers .

NETWORK c - $30 250 can receive anywhere from 30 cents per acre for researc

Gradable Carbon programs to more than 15 cents per bushel for identity-
preserved premium programs.

Producers must commit to making at least one practice
change on each enrolled field and must submit three to

$15 - N/A 150 five years of historical data on planting, harvest dates,
tillage and fertilizer, cover crops, organic amendments,
irrigation and grazing.

INDIGO AG
Carbon by Indigo

Producers set floor price for NRTs, which sell when
buyers are willing to pay price plus company's transaction
60 ) i
NORI $15 - . $10-$15 1,000 % fee. Ten-year contract to make l?est effort to retain carbon
and report on data annually. Third-party verification every
three years, paid for by participating farmer.

Growers must receive assignment of authority from

NUTRIEN $15 - N/A No minimum landowners, pay state ivTcome tax or\ cash fr?m credits
sold, agree to use sustainable farming practices and share
data.

CARGILL $25-$40 300 lowa, Illinois and Ohio farmers can agree to add conserva-

Soil & Water c - No minimum ’ tion practices to improve water quality and capture

Outcomes Fund carbon. One-year contract with the option to renew.

Total carbon credit value is initially determined by a Locus

LOCUS AGRICULTURAL N

SOLUTIONS $15 - N/A Ag'scorecard. Onc.e growers are in thfe program, represen-

CarbonNow tatlyes r’elp coordl_na(e (hlrd-party soil testing and
verification by a third-party auditor.

YARA Did not respond to inquiries

Corteva tests soil and logs insights internally. Credits are
$15 - I $5-$20 No minimum earned and verified through ESMC, and producers are
paid by Corteva.

CORTEVA AGRISCIENCE
Carbon Initiative

A look-back program for carbon that farmers have already

TRUTERRA 25
TruCarbon $3-$47 II $4-$15 sequestered—up to five years ago. Farmers generate and
sell carbon credits to private-sector buyers.
Program connects participants with internal technical
ECOPARTNERS 800 assistance and fundraising. Credits are ultimately verified
Forest Carbon $13.10-$13.60 - N/A 40 6, Q and measured by a third-party auditor.
Works

N/A = Information unavailable or not applicable for mode of payment.
P =Pays premiums rather than credits ~ C=Pays credits rather than premiums  *In pilot mode; launches in 2022
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