
 

 

 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 

 
 
 
Sources: IRS, The White House, Congress.gov, POLITICO staff reports by Brian Faler 

June 23, 2021 

The expanded Child Tax Credit 
The American Rescue Plan temporarily increases the Child Tax Credit in 2021 — the second most widely 
claimed individual tax break in the code — and allows people to claim a portion of the credit July through 
December, instead of all at once at the end of the year. Families can now receive the tax credit even if they 
have little or no employment income. 
While Congress limited the number of people who can qualify for the newly enlarged credit, lawmakers 
required the Treasury to automatically enroll all CTC beneficiaries, regardless of income — some 50 million 
families, earning up to $400,000 — or families who signed up for IRS stimulus checks in the monthly 
payment program unless they opt out. The IRS published instructions Tuesday on how taxpayers can 
decline automatic monthly payments of either the expanded tax credit or the pre-2021 CTC if they prefer to 
receive a lump sum later to reduce tax bills next filing season. 


